
 

 
MONDAY MORNING RECAP  - November 9, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 28323.40 +1821.80 +6.87%  
S&P 500 Index      3509.44 +239.48 +7.32%  
NASDAQ Composite Index   11895.23 +983.64 +9.01% 
U.S. 10 yr. Treasury Note Yield       0.83% -5 Basis Points 
Gold ($ per troy oz.)    $1950.30 +$72.90 +3.88% 
WTI Oil ($ per barrel)        $37.14 +$1.35  +3.77%  
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GLOBAL EQUITIES: Equity markets rallied this past week, as election results 
brought greater clarity on the prospect of a divided congress. Despite high mid-week 
volatility in the US, the S&P 500 ended the week up by 7.32% given reduced 
expectations of a tax hike under a divided congress. In Europe, in spite of increasing 
COVID-19 cases and heightened lockdown restrictions, spillover optimism from the 
US election boosted European stocks, with the Euro STOXX 600 and FSTE 100 
ending 7.05% and 6.02% higher, respectively.  
 
COMMODITIES: Global oil prices rose this week on expectations that OPEC+ 
countries would press pause on raising output by 2mn barrels per day in January, as 
lockdowns in Europe and the subsequent reduction in growth forecasts weakened oil 
demand expectations for the region. WTI and Brent ended $37.14 per barrel (bbl) 
and $39.45 per bbl, respectively.  
 
FIXED INCOME: Sovereign rates mostly declined last week, but the move was 
relatively modest considering the rise in rates that occurred in the last 30 days. The 
10-Year Treasury yield fell 5 bps to 0.83%, reflecting both US election uncertainty 
and the broader private sector recovery in the US economy. Yields on the 10-Year 
UK Gilt remained steady after Parliament approved new restrictions in the face of 
surging COVID-19 cases. Despite lockdowns beginning last week in Germany, the 10
-Year German Bund yield held relatively steady, ending the week at -0.62%.  
 
FX: The US dollar index fell -1.92% last week, though volatility was more subdued 
than expected. The Chinese RMB rallied 1.56% against the US dollar, likely reflecting 
hopes that US-China trade tensions may ease under a divided government, as well 
as optimism over China's economic recovery.  

Market Summary 
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ELECTION: The US election saw delayed results as a record number of voters and 
mail-in ballots left key battleground states still counting after election day. On 
Saturday morning, the networks called the state of Pennsylvania for former Vice 
President Joe Biden, bringing his electoral vote total above the 270 threshold. If 
things stay the same through legal challenges and recounts, Joe Biden will become 
the 46th President of the United States. Congressional outcomes are still uncertain, 
though Senate math may favor Republicans while the House of Representatives will 
likely remain Democratic.  
 
 
LABOR: The US added 638k jobs in October, and the unemployment rate declined 
to 6.9%. The better-than-expected print reflected a recovering labor market despite 
rising COVID-19 cases, although job growth has remained slower than in June. Initial 
jobless claims for the week ending October 31st posted 751k, coming in above 
expectations.  
 
 
MONETARY POLICY: In line with expectations, the Bank of England’s MPC kept the 
Bank Rate at 0.1% and maintained the target stock of asset purchases at £745bn. 
The MPC pledged to do “everything we can” to support the economy amid the 
COVID-19 resurgence.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 11/6/20 

 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 

2. “OPEC+” refers to the OPEC (Organization of the Petroleum Exporting Countries) and its allies.  

3. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices.  

4. “Brent” is a global benchmark for oil prices worldwide.  

5. “RMB” refers to the Chinese renminbi.  

6. Electoral College votes sourced from Associated Press.  

7. “MPC” stands for Monetary Policy Committee.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases 

Thursday, November 12:  
US CPI YoY (Cons: 1.3%, Prior: 1.4%)  
US Core CPI YoY (Cons: 1.7%, Prior: 1.7%) 
UK GDP QoQ (Cons: 15.7%, Prior: -19.8%) 
US Jobless Claims (Cons: 730k, Prior: 
751k)  

Friday, November 13:  
Euro GDP QoQ (Cons: 12.7%, Prior: 
12.7%)  
US PPI YoY (Cons: 0.4%, Prior: 0.4%)  
US Core PPI YoY (Cons: 1.2%, Prior: 1.2%)  

Monday, November 9: 
China CPI YoY (Cons: 0.8%, Prior: 1.7%)  

Tuesday, November 10:  
UK ILO Unemployment (Cons: 4.8%, Prior: 
4.5%)  
US JOLTS (Cons: 6500, Prior: 6493)  

Wednesday, November 11:  
No economic data released. 


